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GEORGIA BANKING AT A GLANCE
Asset Size Diversity of 

GA-based Banks
206 Banks Doing 
Business in GA

An Affinity for 
Community Banks

WHY GEORGIA IS GOOD FOR BANKING
 > #1 State for Business 7 straight years
 > 5th highest population growth from 2018-2019
 > 8th most populous state, top 5 by 2040
 > Record-low unemployment
 > FinTech hub

 > Strong agribusiness, tourism, healthcare sectors
 > Housing cost / cost of living comparatively low
 > Ports, rail, air infrastructure healthy
 > Logistics-related businesses are strong 

STATE-BASED BANKS  
(Jan. 1,2020)

Georgia 160
Kentucky 141

Tennessee 139
Louisiana 114
Alabama 110
Florida 105

Arkansas 87
Virginia 72

Mississippi 71
West Virginia 49

North Carolina 48
South Carolina 47

Maryland 41

150

46

160

10

44%

17%5%
3%

31%

$100-250 million
$250-1 billion
<$100 million
$1-$10 billion
>$10 million

GA-based (78%)
Non-GA based (22%)

GA Community Banks (94%)
All Others (6%)

WHERE OUR BANKS ARE HEADQUARTERED
Banks from 20 other states do business in Georgia. 
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GEORGIA BANKS GEORGIA BANKS NATIONAL
9/30/2019 9/30/2018 9/30/2019

Totals are YTD $ in 000s $ in 000s $ in 000s

Number of institutions reporting 163 169 5256

Employees 43,089 41,355 2,065,576

Total assets $366,752,188 $315,747,875 $18,480,421,624

Other real estate owned $285,258 $378,299 $6,189,118

Total loans and leases $265,841,576 $227,927,264 $10,399,208,838

Total deposits $288,641,359 $256,704,452 $14,275,591,755

Net income $3,336,202 $3,253,446 $180,308,685

% of profitable institutions 96% 96% 97%

% of institutions with earnings gains 65.64% 82.84% 64.23%

Noncurrent loans and leases $2,736,623 $2,778,164 $95,542,863

Noncurrent loans to loans 1.03% 1.22% 0.92%

Net charge-offs $458,364 $318,753 $38,544,527

Net charge-offs to loans 0.24% 0.19% 0.50%

SOLID INDUSTRY PERFORMANCE THROUGH THIRD QUARTER 2019

OTHER HIGHLIGHTS

Earnings Up
2.5%

Loans & 
Deposits Up 

16.6% / 12.4 %

Total Assets 
Up 16.2%

Credit Quality 
NPAs 1%

96%
of banks 
were profitable 

Net interest margin, up 
slightly and better than the 
national average

3.57%
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RURAL GEORGIA IS WELL SERVED BY BANKS

 > 106 Georgia counties have   
 population less than 35,000

 > Served by 124 banks
 > 87 Georgia-chartered banks are   

 headquartered in 60 of these rural  
 counties

Georgia’s Rural Counties

= < 35,000 population (106 of 159 counties)

Rural Co. Loans,
in Billions

$6.3

$11.7

<$10 billion asset banks
>$10 billion asset banks

Rural Co. Branches
(440)

<$10 billion asset banks
>$10 billion asset banks

69%

31%

Rural Co. Deposits,
in Billions

<$10 billion asset banks
>$10 billion asset banks

$15.6

$8.4
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NEW BANK FORMATION MOMENTUM

RECENT GEORGIA BANK MERGERS AND ACQUISITIONS

Georgia has a history of strong new bank formations, averaging around 10 new banks per year from 1980-2009, but 
there was no new bank formation from 2011-2018. The environment for new banks, interest by investors and organizers, 
and encouragement from regulators has improved significantly. We’re now seeing some momentum.

 > Tandem Bank, Tucker, opened Sept. 23, 2019
 > Loyal Trust Bank, Johns Creek, opened Nov. 18, 2019
 > Craft Bank, Atlanta, application filed, December 2019

GEORGIA M&A 
TRANSACTIONS

2017-2019

TOTAL
(24)

PERCENTAGE OF 
TOTAL

In-State Mergers 14 54%

Out-of-State Buyers 10 38%

Banks New to GA 5 19%

Credit Union Conversion 2 8%

Pending M&A Deals Announced Since Jan. 1, 2019
1. Gwinnett Community Bank / First Citizens Bank & Trust
2. Southern Bank and Trust / Pinnacle Bank
3. Southwest Georgia Bank / First, A National Banking Association
4. Affinity Bank / Newton Federal Bank

M&A Deals Completed Since Jan. 1, 2019
1. SunTrust Bank / BB&T     
2. First Covenant Bank / First Century Bank
3. Northside Bank / First National Community Bank
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GEORGIA’S BANKS SHINE IN OUR HOMETOWNS

GBA COMMUNITY ORIENTED INITIATIVES
Bankers volunteer hundreds of thousands of hours for community service projects each year. Here are just some of the 
major initiatives Georgia bankers support in our communities.

Georgia Peanut Bank Week is in the fall of each year. 
During the week, banks promote the state’s official crop and 
emphasize the economic, dietary and cultural importance of 
the state’s peanut industry.

Safe Banking for Seniors is an ongoing public awareness and 
education campaign to protect older Americans from financial 
fraud. The campaign features four comprehensive modules: 
Identifying and Avoiding Scams, Protecting Your Assets by 
Preventing Identity Theft, Choosing a Financial Caregiver, and 
Acting as a Responsible Financial Caregiver.

Every April bankers from around the state join a nationwide 
campaign to teach children good money habits. Bankers 
visit schools and community groups with specialized, grade-
appropriate lesson plans, worksheets, games and other 
learning materials.

National Get Smart about Credit Day is always in October, 
but a number of Georgia banks participate in this campaign 
throughout the year. Through school and community 
presentations, volunteer bankers work with young people to 
raise awareness about the importance of using credit wisely.

Georgia banks and bankers are cornerstones of their communities and have a significant positive impact on hometowns 
across the state in many ways such as providing high-quality careers, funding business growth, safeguarding savings, 
civic engagement and even serving as elected officials.

50,000 
jobs

$266+ billion 
in loans

$288+ billion 
in deposits

275,000+ 
volunteer hours*

$55+ million 
in charitable 

contributions*

* Estimates based on GBA survey data and conservative averages among other banks
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GBA REGULATORY & LEGISLATIVE PRIORITIES

 > To promote the general welfare and usefulness of banking and the preservation of a sound banking system.
 > Support policy and regulatory actions that enable lending and foster job creation.
 > Remove excessive regulation and other barriers to serving families, businesses and our hometowns.
 > Advocate for regulatory structures that are tailored to varied bank business models and risk profiles.
 > Advocate for continued charter choice and a level playing field with nonbank financial services providers

STATE LEGISLATIVE UPDATE

The Georgia General Assembly convened Jan. 13 for the second session of a 2-year legislative cycle. 
GBA will be represented throughout the session by our Senior Vice President for Government Relations, Elizabeth 
Chandler, 404.420.2027, President and CEO, Joe Brannen, 404.420.2026, and our Government Relations Consultant 
Steve Bridges, 404.420.2037. Contact any of them with questions about legislation, information about your legislator’s 
stance on a particular issue or to request any other information related to the Georgia General Assembly. Legislation 
introduced but not completed in the 2019 session may still be considered in the 2020 session. Keep track of all the banking-
related bills we’re following by visiting our State Issues web page frequently. We’ll note bills we support, those we oppose 
and others of interest we’re monitoring. Also, we’ll publish by email a Legislative Update at the close of each week’s 
activities to keep you posted on how the session is progressing.

2020 GENERAL ASSEMBLY SESSION
GEORGIA BANKERS ASSOCIATION POTENTIAL ISSUES LIST

Department of Banking and Finance Housekeeping Bill – GBA’s Bank Counsel Section Board of Directors worked 
closely with the Department on its 2020 annual housekeeping bill. Among the major provisions are those that would allow a 
de novo bank to pay a dividend before becoming cumulatively profitable in certain circumstances; allow the Department to 
waive director residency requirements; revise the requirements to acquire a trust company; clarify that representative offices 
may exercise the same powers as other bank offices; and add night depositories as an extension of a bank location. There 
are also provisions in the draft affecting other entities the Department regulates. 

Georgians First Commission Recommendations – Gov. Brian Kemp created the Georgians First Commission as his 
first act upon becoming Governor in 2019. The commission has been reviewing state regulations, policies, and procedures 
to streamline government, remove inefficiencies, and secure Georgia’s place as the top state for small business in the 
country. GBA Chairman Chuck Copeland and President and CEO Joe Brannen along with other members have served 
on commission task forces mostly providing input on small business access to capital. Some of the recommendations being 
considered by the Commission will require legislative action.

Rural Development Council Recommendations – We have followed the work of the House Rural Development Council 
and a Senate study committee looking at similar issues on how to boost rural economies in Georgia. We will be following 
their recommended legislation closely looking at the potential for greater economic vitality throughout our state. 

Bank Tax Credit – The General Assembly is expected to review a number of state tax credits during the 2020 session. 
Among those being reviewed will likely be the Bank Tax Credit. Banks are subject to the state income tax and a unique gross 
receipts tax applicable to no other business corporation. The General Assembly put the Bank Tax Credit in place to prevent 
double taxation. The credit operates to ensure banks pay the higher of the unique gross receipts tax or the state income 
tax. The credit is found in Code Section 48-7-29.13 and is neither an incentive type credit nor is it transferable. GBA’s Tax 
Advisory Committee has prepared a white paper explaining the credit that’s available on our website.
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E-Notary – Rep. Joseph Gullett (R-Dallas) has been circulating drafts of legislation that would allow electronic versions 
of notarizations in addition to the current methods of notarization. GBA has reviewed the drafts and will continue to provide 
input should legislation be introduced.

Lien Waivers – Two decisions have recently been handed down by the Georgia Court of Appeals related to lien waivers 
and their operation mostly between contractors and subcontractors. We expect to see legislation introduced in the 2020 
session related to these waivers and GBA will monitor for any effect on lender priority.

Libor Transition – GBA’s Bank Counsel Section has been discussing the need to address alternate reference rates in 
existing contracts that will still be in existence when the Libor reference rate is no longer applicable. We are represented in 
the discussions being held at the national level. 

Self-Settled Trust – SB 186 was introduced in 2019 by Sen. Bill Cowsert (R-Athens) that would create a new trust in 
Georgia that allows the creator of the trust to also be the beneficiary of the trust. A version was passed in the 2018 session, 
but vetoed by Governor Deal. GBA worked to amend the legislation to the point where our concerns were alleviated, and 
that language was included in Sen. Cowsert’s bill. The bill was amended and passed the Senate in 2019 and is pending in 
the House Judiciary Committee. GBA will continue to monitor.

Elder Financial Abuse – HB 402 was introduced in 2019 by Rep. Houston Gaines (R-Athens) at the request of the Dept. 
of Human Resources. The bill would expand the current statute requiring bankers to report suspected cases of elderly 
financial exploitation to also report instances of suspected elder abuse and neglect. GBA has been working for years with 
the DHR’s office of aging on helping spot financial elder abuse. We worked with Rep. Gaines and the Dept. to help them 
understand bankers’ limitations on being able to appropriately report anything other than suspected financial abuse. We will 
continue to be available to discuss this issue should there be interest in moving the legislation along. 

PACE Loans – SB 162 was introduced in 2019 by Sen. Matt Brass (R-Newnan) and was related to financing broadband 
services that originally included language prohibiting lenders from accelerating loans under certain circumstances. PACE is 
the abbreviation for property assessed clean energy financing and the concept was being vetted as an alternative means 
of financing energy efficiency upgrades, disaster resiliency improvements, water conservation measures, or renewable 
energy installations of residential, commercial, and industrial property owners. What’s unique about PACE loans is that they 
are authorized by a public entity (in this case a Downtown Development Authority or other Development Authority), the loan 
payments are made along with property tax payments, and the loan balance has the same super priority lien status that a 
tax lien would have should a foreclosure occur. These loans all run with the property and not the borrower, so if a property is 
sold, the PACE loan obligation remains. Obviously, these types of loans are readily available from traditional lenders and we 
expressed our concerns with the original draft that was amended before passing the Senate. 

Banking Improvement Zone - SB 20 was introduced by Sen. Michael Rhett (D-Marietta) and HB 552 was a similar bill 
introduced by Rep. Spencer Frye (D-Athens). The bills provide an incentive for financial institutions to operate in under-
served areas designated as Banking Improvement Zones by the Department of Community Affairs by allowing the local 
governmental entity to place deposits with a financial institution as long as the fixed rate of interest is at or below the 
institution’s posted two-year certificate of deposit rate. SB 20 was passed by the Senate and reported out of the House 
Banks and Banking Committee, but saw no further action.

NATIONAL LEGISLATIVE ISSUES

STATE LEGISLATIVE UPDATE CONTINUED

Data Security
It’s time for Congress to address the difference between the robust federal data security requirements for banks and the 
lack of a similar model for other business sectors. There are too many examples of massive data breaches that have 
put millions of consumers at risk; protecting consumer information is a shared responsibility of all parties involved. We 
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encourage Congress to pass legislation to ensure all parties have verifiable procedures in place to protect sensitive 
data; has broad applicability across the U.S.; allows for both uniform consumer notification and coordination with law 
enforcement; and creates a shared financial liability covering the costs. 

Cannabis Banking
Georgia adopted legislation last year allowing for medicinal cannabis oil production, putting us among the myriad states 
legalizing cannabis in one form or another. Therefore, Georgia’s banking industry will be in the untenable position of 
either violating federal law (Controlled Substances Act) or refusing financial services to a sector of their local economies 
authorized by state law. Only Congress can resolve the divide between state and federal law. We were encouraged when 
the House passed H.R. 1595, The SAFE Banking Act, and we are hopeful the Senate will take up a companion measure, 
S. 1200, to resolve this conflict. Generally speaking, the measures would provide a safe harbor for banks from federal 
prosecution when they are working with a cannabis or cannabis-related business that complies with state laws. 

AML/BSA/Beneficial Ownership Reform
The Senate now has H.R. 2513 after the bill passed the House in October. The bill would create a federal beneficial 
ownership registry that would require corporations and LLCs to self-report beneficial owners to FinCEN at the time of 
corporate formation and all other companies to report within two years. This measure would also reform AML and BSA laws 
to provide greater information sharing tools for banks and law enforcement. The Senate Banking Committee is expected to 
take up a similar bill, S. 2563, but the beneficial ownership information would not have to be reported yearly if there is no 
change of that LLC. 

Credit Unions/Farm Credit
We will continue to press for legislative and regulatory proposals that will level the playing field between tax-advantaged 
entities that offer similar products and services to banks. For example, H.R. 1872, the Enhancing Credit Opportunities in 
Rural America Act was introduced last spring by Rep. Steve Watkins (R-Kan.) and would end taxation of interest earned 
from agricultural real estate loans. This would not only reduce servicing costs for community banks providing these types of 
loans, it would also level the playing field between banks and the tax-advantaged Farm Credit System—making it easier for 
banks to support the farm sector through real estate loans.

NATIONAL REGULATORY ISSUES

Community Reinvestment Act Modernization
The Community Reinvestment Act is in serious need of revision to reflect modern banking practices and consumer 
choices. The Comptroller of the Currency and the Federal Deposit Insurance Corporation issued a joint notice of proposed 
rulemaking in late 2019 while the Board of the Federal Reserve System abstained. We encourage all prudential bank 
regulators to work together toward a joint rule that provides certainty about qualified activities, gives institutions credit for 
all loans and investments in communities, recognizes how customers and their banks are using technology that challenges 
geographic barriers, and is flexible so as to not hamper the fast-developing business models of the bank of tomorrow. 

Brokered Deposits/Rate Caps
GBA was involved with drafting an industrywide comment letter before the recently issued FDIC proposal to modernize 
existing brokered deposit rules. The existing rules put in place in 1989 need substantial revision to apply to today’s 
marketplace, which has seen significant changes in technology, business models and products. In addition, changes to 
the economic environment have raised a number of issues relating to the interest rate restrictions that must be addressed. 
There are also legislative changes needed on brokered deposits, which FDIC Chairwoman McWilliams acknowledged 
during a congressional hearing, to provide for real comprehensive reform. 

FEDERAL LEGISLATIVE ISSUES CONTINUED


