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 Mortgage Regulation Relief 

THE ISSUE 

The Dodd-Frank Act (DFA) imposes regulatory restrictions that are reducing credit availability. The regulatory 

requirements set forth in DFA can impact customers negatively, making it more difficult or impossible for some to 

access credit. 

 

Support H.R. 2673, the Portfolio Lending and Mortgage Access Act and H.R. 
4521, the Community Institution Mortgage Relief Act of 2014 

Rep. Andy Barr (R-KY) introduced H.R. 267, the Portfolio Lending and Mortgage Access 

Act. 

 

H.R. 2673 would:  

 deem any loan made by a lender and held in that lender’s portfolio as 

compliant with the Ability to Repay (ATR) and Qualified Mortgage (QM) 

requirements under the Dodd-Frank Act (DFA), 

 provide an important and much needed correction to the restrictive 

standards set for some loans in the Dodd-Frank Act. 

 

Rep. Blaine Luetkemeyer (R-MO) introduced H.R. 4521, Community Institution Mortgage 

Relief Act of 2014.  

 

H.R. 4521 would:  

 exempt from the escrow requirements imposed under DFA loans held by 

small creditors with less than $10 billion in assets.  

 expand the CFPB’s “small servicer” exemption to include servicers that 

annually service 20,000 or fewer mortgage loans.  

 

WHY IT MATTERS TO YOUR COMMUNITY 

H.R. 2673 Would Allow Access to Useful and In-demand Loan Products 

The Dodd-Frank Act is very restrictive in its definition of ability to repay. So restrictive, in fact, that it has forced the 

CFPB to delay implementation of some aspects of the rule which would eliminate balloon loans. These loans, 

which are in virtually all cases held in portfolio, are a useful and in-demand product for many customers, 

particularly those in rural areas seeking smaller dollar loans and those that do not meet secondary market 

eligibility requirements. H.R. 2673 addresses this problem by allowing balloon loans, along with other types of 

loans to meet the ATR/QM definition, so long as the loan is held on the bank’s books.  

H.R. 4521 Would Incentivize Small Servicers to Continue to Service Mortgage Loans 

The important exemptions detailed in this legislation recognize the strong history of small institutions in providing 

high-quality mortgage servicing, even with limited staff and resources. Given their track record, small servicers 

should be incentivized to continue to service mortgage loans. The existing escrow rules drive small creditors from 

the mortgage market because it is difficult to provide cost effective escrow services, which some borrowers prefer 

not to use. Without this legislation, customers of smaller institutions will face higher costs to offset the cost of 

compliance for a service which they may not want. Even worse, some customers will face fewer credit choices as 

small local lenders choose to exit the mortgage market rather than take on the additional expense of adding 

escrow services.  


