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December 11, 2020 

 

Ms. Kathy Kraninger 

Director 

Consumer Financial Protection Bureau 

 

Re. Proposals Under Consideration to Implement Section 1071 of the Dodd-Frank Act (DFA) Regarding Small Business Lending 

Data Collection 

 

Via Email Submission 2020-SBREFA-1071@cfpb.gov 

 

The Georgia Bankers Association appreciates the ability to comment on the proposals under consideration to implement section 

1071 of the DFA regarding small business lending data collection. 

 

With regard to the definition of financial institution, we support an exemption for small banks and suggest that the asset-level 

exemption be raised, e.g. those institutions with assets of <$1 billion, combined with a similar higher activity-based exemption. 

Additionally, a two-year lookback period for asset-level exemptions and potentially a longer lookback for any activity thresholds 

seem appropriate. The goal here is to protect small business credit, which may diminish with this increased regulatory burden. 

 

The Bureau’s preliminary decision to simplify the definitions of “small business,” “minority- or women-owned” and “principal 

owners” is strongly supported. The simple standard of having gross annual revenues of $1 million or less as obtained by the 

applicant’s statement of annual revenue is desirable compared with the more complicated options outlined. A streamlined 

process will clearly keep the cost of credit lower for the borrower. 

 

The preliminary decisions of the Bureau on the reliance of Regulation B’s definition of an “application” that would be covered by 

section 1071 is supported, as well as the exclusion of certain transactions including inquiries/prequalifications; reevaluation, 

extensions, and renewal requests; and solicitations and firm offers of credit. We do, however, have concerns about how credit 

line increases and renewals with “new Money out” would be treated under the proposal, and we ask that the Bureau focus on 

collecting data at origination.  

 

Our final concerns are twofold: that the Bureau only require financial institutions to report the mandatory data points rather than 

add on the discretionary data points listed in the outline, and there should be consideration of exempting the firewall requirement 

between the borrower and the loan officer/decision maker. These two items are inherently important to smaller financial 

institutions. 

 

Thank you very much for the opportunity to offer these comments. 

 

Sincerely, 

 
Joe Brannen 

President and CEO 
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